1 May 2020
Private Market Announcement
HIGH-GRADE TARGETS FOR OPEN PIT TARCOOLA GOLD MINE EXTENSION & RESTART

HIGHLIGHTS
➢ Upcoming ML drilling targeting significant open pit and depth extensions, and proximate mineralisation
➢ Prior drill hits include 1m @ 125 g/t, 5m @ 20.6 g/t, 2m @ 33.8 g/t, 4m @ 14.8 g/t, & 6m @ 43.6 g/t Au
➢ Restart of high-grade open pit operations with trucking to Barton’s wholly owned processing facility
➢ Preliminary analysis indicates low-Capex, high Free Cash Flow restart model for Tarcoola open pit mine

High Grade Targets for Tarcoola Mine Inventory Extension Programme
Barton Gold Pty Ltd (Barton or the Company) is pleased to announce an upcoming mine inventory extension
programme for the Company’s open pit Tarcoola gold mine in South Australia. The mine is currently on Care &
Maintenance, is a walk-up restart with almost no site Capex required, and targeting a 2021 operations restart.
This will consist of an initial ~ AUD $2.5 million drilling programme, for ~15,000 metres of drilling targeting a base
of mineral inventory adequate to underwrite ~18 – 24 months’ mill throughput and an operations restart.
Subsequent programmes will target a broader mineral inventory adequate to support delineation of a total
~500,000oz Life-of-Mine inventory prior to, and during, operations. Based upon geological review and working
knowledge of the assets, Barton's technical team is confident of delineating such a mineral inventory during LoM.
The target of upcoming drilling will be high-grade extensions along strike of the existing open pit (Perseverance)
and below the existing open pit in the Deliverance Target.
Recent drilling intercepts include:
▪ Under pit (Shear):
o 1m @ 125 g/t Au;
o 5m @ 20.6 g/t Au;
o 2m @ 33.8 g/t Au;
o 1m @ 12.2 g/t Au;
o 2m @ 14.7 g/t Au;
o 1m @ 14.3 g/t Au
▪ Under pit (granite vein):
o 4m @ 14.8 g/t Au;
o 2m @ 13.7 g/t Au;
o 5m @ 4.3 g/t Au
▪ SSW (granite vein):
o 6m @ 43.6 g/t Au;
o 1m @ 34.7 g/t Au;
o 4m @ 3.5 g/t Au
Figure 1 – Tarcoola Open Pit & Deliverance Target
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Tarcoola Current Mineral Endowment
Current estimates of mineralisation are Non-JORC compliant estimates based upon depleted JORC Resource and
Reserves estimates1. These include:
▪
▪
▪

resources:
reserves:
Stockpile:

844Kt @ 1.7 g/t Au, for 45,400 ounces Au;
108Kt @ 3.0 g/t Au, for 10,500 ounces Au; and
258Kt @1.29 g/t Au, for 10,700 ounces Au

Based upon estimation using Tarcoola’s 2016 DFS cost inputs, the current reserves and Stockpile mineral
inventory alone can provide ~ 6 months mill throughput capacity and generate AUD ~$30 million Free Cash Flow.
Preliminary Analysis of Open Pit Economics
Preliminary modelling of open pit operations at the Tarcoola Mine SA has returned strong indicative results.
Indicative modelling was completed on a pre-tax, unlevered basis using the following factors and assumptions:
▪
▪
▪
▪
▪
▪

Restart operations and trucking of ore ~165km to Barton’s wholly owned processing plant;
A$15.7m capacity expansion / de-bottlenecking and optimisation of processing plant to ~825Ktpa;
DFS level costs inputs from 2016 Tarcoola Definitive Feasibility Study;
Delineation of target Life of Mine inventory prior to, and during, operations;
A$2,500/oz gold price;
3.0 g/t Au average Life of Mine processed grade;

The indicative results of this analysis are very robust and support a decision to invest in extension of the in-pit
mineralisation to confirm a low-cost, high-value restart of the mine.
An existing functional mill and nil pre-strip requirement contribute to the strength of the indicative results.
The opportunities for improvement are several. Among others, prior to Care & Maintenance in 2018 the trucked
ore grade regularly exceeded 4.0 g/t Au.
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ABOUT BARTON GOLD:
Barton Gold Pty Ltd is a privately held Australian gold acquisition and development company with a primary focus on lowcapital-cost developments and optimisations of existing mines and processing infrastructure. Current projects include the
restart of South Australia’s high-grade Tarcoola open pit gold mine and the subsequent development of the Tunkillia gold
project. Tunkillia is South Australia’s largest undeveloped gold-only Resource.
The Company’s leadership and team include experienced natural resources investment and development professionals, and
the Company’s technical and execution capability are strengthened through its technical alliances with Australia’s leading
mine geology, mine engineering, and contract operations teams.
www.bartongold.com.au
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IMPORTANT NOTICES:
Disclaimer
This document has been prepared by Barton Gold Pty Ltd and/or its affiliates (together, “Barton”) for the exclusive use of the party to
whom Barton delivers this document (the “Recipient”). The information contained in this document has been prepared in good faith by
Barton. However, no representation or warranty, either express or implied, is made as to the accuracy, completeness, adequacy or
reliability of the information contained in this document. This document contains only a synopsis of more detailed information in relation
to the matters described herein and accordingly no reliance may be placed for any purpose whatsoever on the sufficiency or completeness
of such information as presented herein. This document should not be regarded by the Recipient as a substitute for the exercise of its
own judgment and the Recipient should conduct its own due diligence in respect of the contents of this document. To the maximum
extent permitted by law Barton, its directors, officers, employees, advisers, and agents disclaim any or all liability for any loss or damage
which may be suffered by any person as a result of the use of, or reliance upon, anything contained within or omitted from this document.
This document has been prepared solely for informational purposes. This document does not constitute a prospectus and is not to be
construed as a solicitation or an offer to buy or sell any securities, or related financial instruments, in any jurisdiction. The Recipient should
not construe the contents of this document as legal, tax, accounting or investment advice or a recommendation. The Recipient should
consult its own legal counsel, tax and financial advisors concerning any matter described herein. This document does not purport to be
all-inclusive or to contain all of the information that the Recipient may require. No investment, divestment or other financial decisions or
actions should be based solely on the information in this document. The distribution of this document may be restricted by law in certain
jurisdictions. The Recipient and any other persons who come into possession of the document must inform themselves about, and
observe, any such restrictions.

Cautionary Statement Regarding Values & Forward-Looking Information
The figures, valuations, forecasts, estimates, opinions and projections contained herein involve elements of subjective judgment and
analysis and assumption. Barton does not accept any liability in relation to any such matters, or to inform the Recipient of any matter
arising or coming to the company’s notice after the date of this document which may affect any matter referred to herein. Any opinions
expressed in this material are subject to change without notice, including as a result of using different assumptions and criteria. This
document may contain forward-looking statements. Forward-looking statements are often, but not always, identified by the use of words
such as “seek”, “anticipate”, “believe”, “plan”, “expect”, and “intend” and statements than an event or result “may”, “will”, “should”,
“could”, or “might” occur or be achieved and other similar expressions. Forward-looking information is subject to business, legal and
economic risks and uncertainties and other factors that could cause actual results to differ materially from those contained in forwardlooking statements. Such factors include, among other things, risks relating to property interests, the global economic climate, commodity
prices, sovereign and legal risks, and environmental risks. Forward-looking statements are based upon estimates and opinions at the date
the statements are made. Barton undertakes no obligation to update these forward-looking statements for events or circumstances that
occur subsequent to such dates or to update or keep current any of the information contained herein. The Recipient should not place
undue reliance upon forward-looking statements. Any estimates or projections as to events that may occur in the future (including
projections of revenue, expense, net income and performance) are based upon the best judgment of Barton from information available
as of the date of this document. There is no guarantee that any of these estimates or projections will be achieved. Actual results will vary
from the projections and such variations may be material. Nothing contained herein is, or shall be relied upon as, a promise or
representation as to the past or future. Barton, its affiliates, directors, employees and/or agents expressly disclaim any and all liability
relating or resulting from the use of all or any part of this document or any of the information contained herein.
This material must not be copied, reproduced, distributed or passed to others at any time, in whole or in part, without the prior written
consent of Barton.
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